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Item 7.01. Regulation FD Disclosure.

Promotion of Roger Gravley. On December 11, 2017, Liquidity Services, Inc. (the “Company”) appointed Mr. Roger Gravley as Chief Information Officer
(“CIO”) for the Company. The new role expands Mr. Gravley’s position on the Company’s leadership team reporting to William P. Angrick, ITI, Chairman
and CEO of the Company. Mr. Gravley will maintain his current responsibilities as President of GovDeals, the Company’s online marketplace for state and
local government agencies.

As the Company’s top technology executive with a significant understanding of the Company’s customers and business operations, Mr. Gravley will partner
with the Company’s leadership team to improve and optimize the Company’s technology platforms, operations, and services in support of customer
satisfaction and long-term growth. Mr. Gravley will lead the implementation of our LiquidityOne e-commerce platform, ERP system upgrade and new returns
management and self-service offerings to solve client needs.

The information in this Current Report on Form 8-K under Item 7.01, including the press release furnished as Exhibit 99.1 hereto announcing Mr. Gravley’s
appointment, shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the
liabilities of that Section or Sections 11 and 12(a)(2) of the Securities Act of 1933, as amended, nor shall it be deemed incorporated by reference into any of
the Company’s reports or filings with the Securities and Exchange Commission, whether made before or after the date hereof, except as expressly set forth by
specific reference in such report or filing.

Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

Compensation Changes Relating to Prior Promotion of James Rallo. In connection with his previously announced appointment as President of the Capital
Assets Group and the Company’s annual equity incentive grant process, Mr. James M. Rallo will receive a grant of 155,700 stock options and 40,900
restricted stock units. 93,420 of the stock options and 24,540 of the restricted stock units will vest, if at all, based on the Company’s achievement of financial
milestones. 62,280 of the stock options will vest over time with 15/48™ of this option grant vesting on January 1, 2019 and, thereafter, 1/48™ of the Option
grant will vest each month for thirty-three months. 16,360 of the restricted stock units will vest over time with 25% of this restricted stock unit award vesting
on January 1, 2019 and an additional 25% vesting on each of October 1, 2019, 2020 and 2021.

Mr. Rallo’s annual base salary is increased to $367,000, and his target bonus percentage remains at 80% of his base salary. Mr. Rallo will be eligible for an
annual incentive bonus for fiscal year 2018. In addition, Mr. Rallo will continue to be eligible to receive additional long-term incentive compensation each
year.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibit
Exhibit No. Description
99.1 Press Release dated December 14, 2017
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Liquidity Services Appoints Roger Gravley as New Chief Information Officer
Company veteran to manage deployment of new IT platform and services linked to growth strategy

Bethesda, MD — December 14, 2017 -- Liquidity Services (NASDAQ: LQDT), a global solution provider in the reverse supply chain with the
world’s largest marketplace for business surplus, is pleased to announce the appointment of Roger Gravley as Chief Information Officer (CIO) for
Liquidity Services, combining deep technical skills with extensive business knowledge to continue the Company’s transformation through enhanced
digital services. The new role expands Mr. Gravley’s position on the Company’s leadership team reporting to Bill Angrick, Chairman and CEO of
Liquidity Services. Mr. Gravley will maintain his current responsibilities as President of GovDeals, our online marketplace for state and local
government agencies. The appointment is effective immediately.

As the Company’s top technology executive with a significant understanding of our customers and business operations, Mr. Gravley will partner with
the Company’s leadership team to improve and optimize the Company’s technology platforms, operations, and services in support of customer
satisfaction and long-term growth. Mr. Gravley will lead the implementation of our LiquidityOne e-commerce platform, ERP system upgrade and new
returns management and self-service offerings to solve customer needs.

“Roger brings to this role a strong background in e-commerce, logistics and ERP technology and a significant understanding of our customers and
organization. He has done an outstanding job growing the GovDeals marketplace over the last 3 years and, over the course of his career, he has
been a proven leader in developing and mentoring teams, driving operational efficiency, and leading technology strategy and implementations which
make him an ideal fit for this role,” said Bill Angrick, CEO of Liquidity Services.

Mr. Gravley brings to this role nearly 40 years of software development, database engineering and project management expertise. Prior to
joining Liquidity Services, Mr. Gravley was an original founder of GovDeals and has led the growth of that business since 2014, including the
improvement of IT systems to support seller and buyer marketing automation, user interface, and integration efforts with the rest of the
company. Mr. Gravley has had a long and distinguished career in a number of large scale IT management roles with leading companies,
including Unisys, Litton Computer Services, and Harris Data Systems, where he applied skills in project management as well as database
engineering. Roger also served ten years in the U.S. Air Force as a linguist and computer programmer prior to commencing his career in the
private sector.

About Liquidity Services

Liquidity Services (NASDAQ: LQDT) employs innovative e-commerce marketplace solutions to manage, value and sell inventory and
equipment for business and government clients. The company operates a network of leading e-commerce marketplaces that enable buyers and
sellers to transact in an efficient, automated environment offering over 500 product categories. Our superior service, unmatched scale and
ability to deliver results enable us to forge trusted, long-term relationships with over 10,000 clients worldwide. With nearly $7 billion in
completed transactions, and 3 million buyers in almost 200 countries and territories, we are the proven leader in delivering smart commerce
solutions. Visit us at LiquidityServices.com.
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